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35. INSURANCE CONTRACT LIABILITIES (Continued) 
 

Net claims reported, claims handling expense liabilities and the liability for claims incurred but not reported are net of expected recoveries from 
salvage and subrogation.  The expected recoveries at the end of 2019 and 2020 are not material. 

 
Accident year  2016 2017 2018 2019 2020 TOTAL 

  KShs'000 KShs'000 KShs'000 KShs'000 KShs'000 KShs'000 
        
Estimate of ultimate claims costs:        
At end of accident year          1,343,807            418,743            921,093          1,713,317          1,069,273           5,466,233  
One year later          1,733,396          1,000,176          1,364,021          1,029,750                      -             5,127,343  
Two years later          1,165,788          1,176,462          1,235,283                     -                        -             3,577,533  
Three years later          1,358,781            627,385                     -                       -                        -             1,986,166  
Four years later          4,199,725                     -                       -                       -                        -             4,199,725  

        
Current estimate of cumulative 
claims          4,199,725            627,385          1,235,283          1,029,750          1,069,273           8,161,416  

Less: cumulative payments to date  

       
(4,130,411)          (553,896) 

       
(1,131,179)          (905,977)           (807,307) 

        
(7,528,770) 

        
Liability in the statement of financial 
position              69,314              73,489            104,104            123,774             261,965             632,646  

        
Liability in respect of prior years       44,088 

        
Total net claims reported and claims 
handling expenses       676,734 

        
Claims incurred but not reported       389,580 
Total net claims liability included in 
the statement of financial position       1,066,314 
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35. INSURANCE CONTRACT LIABILITIES (Continued) 
 
Accident year 2015 2016 2017 2018 2019 TOTAL 
 KShs'000 KShs'000 KShs'000 KShs'000 KShs'000 KShs'000 
       
Estimate of ultimate claims costs:       
At end of accident year 1,189,247 1,347,371 419,854 923,535 1,443,481 5,323,488 
one year later 1,371,251 1,737,993 1,002,828 1,403,104 - 5,515,176 
Two years later 1,403,163 1,168,879 1,372,470 - - 3,944,512 
three years later 1,443,882 1,362,189 - - - 2,806,071 
Four years later 1,241,326 - - - - 1,241,326        
Current estimate of cumulative claims 1,241,326 1,362,189 1,372,470 1,403,104 1,443,481 6,822,570 
Less: cumulative payments to date (1,149,889) (1,278,732) (1,281,517) (1,220,846) (1,230,029) (6,161,013)        
 91,437 83,457 90,953 182,258 213,452 661,557        
Liability in respect of prior years      121,812 
       
Total net claims reported and claims 
handling expenses      783,369 
       
Claims incurred but not reported         387,339 
Total net claims liability included in 
the statement of financial position      1,170,708 
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43.  DISCONTINUED OPERATIONS 
 

In line with group strategy and in compliance with regulatory vision to have separate life and general 
business companies, the board of directors decided to transfer the Life assurance business to 
Barclays Life Assurance Kenya Limited (now - Absa Life Assurance Limited) at no consideration. This 
decision would aid clear business focus as well as enhanced capitalization in line with the regulatory 
Risk Based Capital requirements.  

The Life Assurance business was classified as held-for-sale as at 31 December 2018. Accordingly, 
the results of the life business are presented in this financial statement as a discontinued operation. 

 
The financial information relating to the life assurance business for the period to the date of transfer 
of 30 June 2019 is as set out below. 

 
a. Profit or loss 

 30 June 
 2019 
  
Gross earned premiums 93,236  
Less: reinsurance premiums ceded   (83,247) 
Net earned premiums    9,989  
Investment income 15,951  
Commissions earned    20,812  
Total investment income and other income   36,763  
Claims and policy holder benefits payable  152,455  
Less: amounts recoverable from reinsurers (138,694) 
Net claims payable    (13,761) 
Operating and other expenses (8,433)  
Commissions payable      (7,385) 

   (15,818) 
  

Profit before tax   17,173  
  
Income tax expense  (5,702)  
  
Profit after tax  11,471  
  

 
  






